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BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION DOCKET NO. W-01445A-12-0348
OF ARIZONA WATER COMPANY, AN
ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF
ITS UTILITY PLANT AND PROPERTY, AND

FOR ADJUSTMENTS TO ITS RATES AND CERTIFICATE OF NOTICE
CHARGES FOR UTILITY SERVICE
FURNISHED BY ITS NORTHERN GROUP
AND FOR CERTAIN RELATED
APPROVALS.

A procedural order (the "Procedural Order") entered by presiding Administrative
Law Judge Sarah N. Harpring on September 19, 2012 directed Arizona Water Company
(the "Company") to give public notice of the hearing scheduled in this matter by mailing
a copy to each of its customers (as a bill insert) of the public notice provided, in form
and style, in the Procedural Order. The Company was also ordered to cause the notice
to be published at least once in a newspaper of general circulation in its service
territory.

IT IS HEREBY CERTIFIED THAT:

1. On the dates indicated in Exhibit A, attached to this Certificate of Notice,
the Company caused a copy of the public notice set forth in the
Procedural Order to be published in the service territory newspapers
listed in Exhibit A. Affidavits of Publication for these notices are attached

to this Certificate of Notice as Exhibits A through D, respectively.

U:ARATECASE\2012 NORTHERN GROUP\PUBLIC NOTICEVCON_PUBLICATION_112612.00C
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2.

The Company mailed a copy of the public notice referenced in 1, above,

to each of its customers, via a bill insert (See Exhibit E), beginning with the

October 12, 2012 billing cycle. The mailing was completed on November

13, 2012.

RESPECTFULLY SUBMITTED this 30th day of November, 2012.
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ARIZONA WATER COMPANY

By: ?M M/CDL

Robert W. Geake

Vice President and General Counsel
ARIZONA WATER COMPANY

Post Office Box 29006

Phoenix, Arizona 85038-9006

Steven A. Hirsch

Stanley B. Lutz

BRYAN CAVE LLP

Two North Central Avenue, Suite 2200
Phoenix, AZ 85004

Attorneys for Applicant

Arizona Water Company
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An original and thirteen (13) copies of the foregoing were
delivered this 30th day of November, 2012 to:

Docketing Supervisor

Docket Control Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

A copy of the foregoing was delivered this 30" day of
November, 2012 to:

Honorable Sarah N. Harpring
Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Daniel W. Pozefsky, Chief Counsel
RESIDENTIAL UTILITY CONSUMER OFFICE
1110 West Washington Street, Suite 220
Phoenix, Arizona 85007

Ms. Janice Alward, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Steven M. Olea, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Steven A. Hirsch

Stanley B. Lutz

BRYAN CAVE, LLP

Two North Central Avenue, Suite 2200
Phoenix, Arizona 85004-4406
Attorneys for Arizona Water Company

By: Q/VJ*/%M

UARATECASE\2012 NORTHERN GROUP\PUBLIC NOTICE\CON_PUBLICATION_112612.00C
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EXHIBIT A

ARIZONA WATER COMPANY

RATE CASE PUBLICATION
NEWSPAPER INFORMATION

Publication
Exhibit System Newspaper Date
B Sedona Sedona Red Rock News October 17, 2012
(Verde Valley) ’
Pinewood : .
C (Verde Valley) Arizona Daily Sun October 12, 2012
Rimrock
D (Verde Valley) Verde Independent October 14, 2012
E Lakemd;/Overgaard White Mountain Independent | October 16, 2012
(Navajo County)

UARATECASER012 NORTHERN GROUP\PUBLIC NOTICE\EX A - NEWSPAPER PUBLICATIONS DATES TABLE.DOC
HAC | 11/26/2012 3:55 PM




(UBLIC NOTICE9

PUBLIC NOTICE OF HEARING ON THE
APPLICATION OF ARIZONA WATER COMPANY
| FOR A PERMANENT RATE INCREASE

'FOR ITS NORTHERN GROUP SYSTEMS
(DOCKET NO. W-01'445A-12-0348)'

Summary .
On August 1, 2012, Ari izona Water Company ("AWC") frIed wnth the Arlzona Corporatlon Commlssron

" {"Commission”) an application requesting adjustments to its rates and charges for utility service provided
by its Northern Group water systems, including its Navajo’ {Lakeside and Overgaard) and Verde Valley
(Sedona, Pmewood and Rimrock} water systems. . AWC's rate application uses a test year ending
December 31,2011, and requests.an lncrease in revenues of $2 829 974 or:approximately 27~95 percent
over test year total operating revenues. .

', PUBLIC NOTICES | (UBLIC NOTICE)[
I

In addition to requestmg an overaII increase- 1n revenue AWC’s appllcatton proposes extensnon of its
arsenic cost' recovery mechanism (“ACRM") authonzatron, approved for the Sedona and- Rimrock water
* systems’in Decision No. 66400 {October 16, 2003), to the Navajo water systems, full rate consohdatron of
‘the Sedona system's rates with those of the other Verde VaIIey systems; authonzatxon to rmplement a-
Distribution System Improvement ‘Charge ("DSIC") forits Northern Group-systems; and authorization to
implement Off-Site Facilities Fees of $1;100 and up for new service connections in-the Sedona water
system s service area. The apphcatlon also mentlons contmued authorrzatlon ofa MAP surcharge

For a residential customer served by a 5/8" X 3/4" meter approvaI of the rates proposed by AWC wouIdV
have the foIIowmg impacts on monthly bills with average and median usage:

.S Change . %Change, Proposed Bill

Navajo {Lakeside or Overgaard) . ol ;
Average (3,200 gallons) s ER ©o 653310 20.31% 0 s$31 57

~Median:{1,200 gallons) T Coomid 85,49 30.98% | . $23.22
Verde Valley (Sedona) Cohe R e D T '
" Average (8,800 gallons) 81428 36.19% | ' . $53.76
Median (5,200 galions) CoT $8.751 - 26186% | 7 $41733
Verde Valley {Pinewood or Rimrock] : ' R o :
Average (3,000 gallons) L Sl o807 052% $33.59
Median {1,200 gallons) ‘ ’ $1.21 "4.45% %2843

The Commission's Utilities Division ("Staff") is in the process of auditing and analyzmg the. apphcatlon and
has not yet made any recommendatlons regardmg AWC's proposed rate increase.: The-Commission will
‘determine the appropriate relief to be granted based on"the evidence presented by the pames THE :
COMMISSION IS NOT BOUND BY THE: PROPOSALS MADE. BY AWC, STAFF, OR ANY INTERVENORS,V
'THEREFORE THE FINAL RATES APPROVED 'BY THE COMMISSION MAY DIFFER FROM AND MAY BE |
HIGHER OR LOWER THAN THE RATES REQUESTED BY AWC OR RECOMMENDED BY OTHER PARTIES.

How You Can View or Obtain a Copy of the Rate’ Proposal . .
Copies of the application and proposed rates are available from AWC at AWC's corporate office Iocated at
3805 N. Black Canyon Highway, Phoenix, AZ 85015, and at the:Commission's. Docket Control Center at -
1200 West Washingten, Phoenix, Arizona, for public inspection during regular businéss hours, and on the
internet via the Commrssmn s website (www.azcc.gov) using the e-Docket function, located at the bottom
of the webpage. R =
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The Commission will hold a hearing on this matter beginning May 13, 2013, at 10 00 a.m., in Hearing
- Room No. 1 at the Commission's offices at. 1200 West Washington Street, Phoenix, Arizona 85007. Public
comments will be taken on the first .day .of hearing. Written public comments may be submitted by
mailing ‘a letter, referencing Docket No. W-01445A-12 0348 ‘to:. Arizona -Corporation Commission,
Consumer Services Section, 1200°West Washlngton, Phoenix, AZ 85007. - if you requrre assistance, you
may contact the Consumer Services Section at 1- 800 222 7000. :

Interested parties-may participate in this.matter by (1) fllmg for mterventlon and becommg a formal party

1o the proceedmg, or.{2) providing ‘written or oral public comment Any interested’ person’ may file
written public comments regarding AWC‘s appllcatlon in Docket No. W-01445A-12 0348 at any t|me

If you do not intervene, you will receive no further notice of the proceedmgs in‘this docket However, all ’
documents filed in this docket are available online (usually, within 24 hours after docketmg) at the.

- Commission's website, www.azcc.gov using the e-Docket functlon, located at ‘the bottom of the website
homepage. -RSS feeds are also available through e-Docket

About Interventlon

You do not need to intervene if you want to appear at the hearmg and provrde publlc comment on the
application, or if you want to file written comments in-the record of the case,” Any interested _person may
file written publlc commentsregarding AWC‘s application | in Docket No. W~01445A-12-0348 at any tlme

Any person or entlty entitled by law to intervene and havmg a d|rect and. substantlal mterest in the matter
will be permitted to intervene. The granting of intervention entitles a person.to partnc;pate as a party at

’ hearmg by presentmg sworn evidence and cross- exammmg other party's witnesses.” if you wnsh to

intervene, you must. file an ongmal and 13 copies: of: a- written motion.. 0. intervene with the
Commiission’s Docket Control Center no later than December 31; 2012, and send a ‘copy: of the motion

to AWC or its counsel and to ail part:es of record Contact mformatron for. AWC and ‘parties of record !

may be obtamed usmg the Commission’ Se- Docket functron and Docket No. W- 01445A 12 0348

Your motlon to mtervene must contam the followmg

1. '~Your name address, and telephone number and the name, address and telephone number of

. "7 any.person upon whom service. documents is to bé made, if not yourself;
2. A short statement: of your. lnterest in the proceedmg {e:g., a customer of. AWC, a shareholder of
LAWC, ete.); and " e

3. A statement certlfylng that you have mailed a copy of the motton to mtervene to AWC or its

’ counsel and to all pames of record in the case.

The granting of motions to intervene is- governed by A.A.C. R14-3-105, except that all motions to -

intervene must be filed on or before December 31, 2012. If representatlon by counsel is reqmred by Rule
31 of the Rutes of the Arizona Supreme Court,,;nterventron will ‘be conditioned upon the: intervenor
obtaining counsel to represent the intervenor., For a. sample mterventlon request form go to
‘http://www. azce. gov/dlvlsmns/utllltles/forms/ mterven pdf. . .

If you intervene, and wish to present testlmony and associated. exhrblts at the hearmg, you must by

each intervenor testimony deadline established in the Procedural Order setting the hearing for this |

-

matter: (1) reduce your testimony and associated exhibits to writing/letter-size documents, (2) file the |
original and 13 copies of your testimony and exhibits with the Commlssmn s Docket Control Center, and

(3) marl a complete copy to each party of record in this case.

ADA[Egugl Access lnformatlo

The -Commission does ‘not discriminate on_the basis of dlsablllty in admtssron 1o 1’ts pubhc meetmgs

Persons with a disability may request a reasonable accommodatlon such aq a slgn language interpreter, as -

well as request this document.in an.alternative format, by contactirig the ADA Coordinator, Shaylin
Bernal, E-mail SAbernal@azcc.gov, voice phone number 602-542-3931. Requests should be made as early
as possible to aliow time to arrange the accommodatlon

Publish: Oct.’ 17 2012.
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(UBLIC NOTICE) (UBLIC NOTICE) (UBLIC NOTICE)

,. PUBLIC NOTICE OF HEARING ON THE o
APPLICATION OF ARIZONA WATER COMPANY
~~ FOR A PERMANENT RATE INCREASE

' 'FOR ITS NORTHERN GROUP SYSTEMS

(DOCKET NO W-01445A-12 0348)

Summag

On August 1,.2012, Arizona Water Company ("AWC") filed wrth the Arizona Corporat)on Commlssmn
- { Commrssron") an application requesting adjustments to its rates and charges for utility service provided
by its Northern Group water systems, including its Navajo {Lakeside and Overgaard) and Verde Valley
{Sedona, Pinewood, ‘and Rimrock) water- systems..  AWC's rate application uses-a test year ending
December 31, 2011, and requests an‘increase in revenues of $2 829, 974, or approxrmately 27.95 percent
over testyear total operatmg revenues

In addition to requestmg an overall increase-in revenue, AWC's application proposes extension of its
arsenic: cost recovery. mechanism’ ("ACRM") authorization; approved for the Sedona and-Rimrock water
systems in Decrsron No.:66400 (October 16, 2003}, to the Navajo Wwater systems; full rate consolidation of
the Sedona system s:rates with those-of the other. Verde Valley systems; authorization to implement a
Distribution System:Improvement Charge ("DSIC") for its Northern Group systems; and authorization to
implement Off-Site Facilities Fees of $1,100 and up for new service connections in the Sedona water
system's service area. The application also mentions cohtinued authorization of a MAP surcharge

For a residential customer served by a 5/8" X 3/4" meter approval of the rates proposed by AWC would
have.-the followmg impacts on monthly bills with average and median usage:

K Lo : $'Change - | % Change | Proposed Bill
Navajo (Lakeside or Overgaard) , o e
Average (3,200 gallons) - ‘ , ' $5.33 20.31% $31.57
Median (1,200 galions) B $5.49 | - 30.98% 82322
Verde Valley (Sedona) : i : : : : )
" Average (8,800 gallons) ) $14.28 36.19% $53.76
Median (5,200 gallons) . - . $8.75 26.86% $41.33
Verde Valley {Pinewood or Rimrock) , - :
Average (3,000 gallons) ) ' . o807 0.52% - $33.59
Median (1,200 gallons) ' : ; $1.21 4.45% - $28.43

The Commission's Utilities Division ("Staff"} is in the process of auditing and analyzing the application, and
has not yet made any recommendations- regardmg AWC's proposed rate-increase..: The ‘Commission will
- determine the appropriate relief to be granted based on the evidence presented by the parties.  THE
COMMISSION 1S-NOT BOUND BY. THE PROPOSALS MADE BY AWC, STAFF, OR-ANY INTERVENORS;
THEREFORE THE FINAL RATES APPROVED ‘BY THE COMMISSION MAY DIFFER FROM AND MAY BE
HIGHER OR LOWER THAN THE RATES REQUESTED BY AWC OR RECDMMENDED BY OTHER PARTIES.

How._ You Can V:ew or Obtain a Copy of the Rate Proposal

Copies of the apphcatron and proposed: rates are available from AWC at AWC's corporate office located at
3805 N. Black Canyon Highway, Phoeniy, AZ 85015, and at the Commission's Docket Control Center at
1200.West Washingten; Phoenix, Arizona, for public inspection during regular business hours, and on the
internet via the Commission's website {(www.azcc.gov) using the e-Docket function, located at the bottom




The Commmssron wrll hold a hearmg on thxs matter beginning May 13, 2013, at 10 00 a.m., in Hearing
‘Room No. 1 at the Commission’s offices at'1200 West Washington Street, Phoenix, Arizona 85007. Public
comments will be taken on the first day of hearmg Written publlc comments may "be- submitted by

mailing a letter, referencing Docket No. W-01445A 12-0348, -to:.  Arizona Corporation Commission,

Consumer-Services Section, 1200 West Washington,: Phoenix, AZ 85007. If you require as.srstance, you
may contact the, Consumer Servuces Sectlon at 1-800-222- 7000

interested parties-may participate-in this matter by (1 flhng for mterventron and becoming a formal party.

to the proceeding; or (2) providing written or oral public comment Any interested person may file
written publlc comments regarding AWC s apphcatlon in Docket No. W-01445A-12 0348 at any time.

If you-do not mtervene you will receive no further notice of the proceedmgs in thxs docket However, all ’
documents filed in this docket are available online (usually within 24 hours after docketing) at the.

~Commission's website, www.azcc.gov using the e-Docket functlon, located at the bottom of the website
homepage. -RSS feeds are also avarlable through e-Docket

About Intervention :

You do not need to intervene if you want to appear at the hearmg and provrde publrc comment onthe
application, orif you want to file written ‘comments in the record of the case. Any interested person may
file wrrtten pubhc comments regardmg AWC's apphcatlon in Docket No. W-01445A 12-0348 at any time.

Any person or entity entrtled by law to intervene and having a dlrect and substantral interest in the matter

will be permitted to‘intervene. The granting of intervention entitles a person to partrcrpate as a party at

hearing by" presentmg sworn evidence and- cross-examining. other. partys wntnesses M you wish to
intervene,. you imust file an original and 13 ‘copies of a wrltten motion to intervene with the

- Commission’ 's Docket Control Center no_later than December 31, 2012, and send a. copy of the motion
to AWC or its counsel and to all parties of record. -Contact infoermation for AWC and- parties of retord
may be obtamed usmg the Commission's e—Docket function and Docket No W-01445A—12~0348

Your motron to lntervene must contain the followmg

1. Your name address and telephone number and the name address, and telephone number of
Uany person upon whom service documents is 10 bé made; if not yourself; :

2. A short statement of f your 1nterest in the proceedmg (e g.,.a customer of AWC a shareholder of
AW, etc.); and ) :

3. A statement certifying that you have mailed a copy of the motion to mtervene to AWC or its

B 'counsel andto all pames of record in the case.

The grantmg of ‘motions to intervene is governed by A.A.C. R14-3- 105 except that all_motions to

intervene must be filed on or before December 31, 2012. If representation by counsel is requrred by Rule

31 of the Rules of the Arizona Supreme Court, _intervention ‘will be conditioned upon’ the intervenor i

obtammg counsel to represent the intervenor. For a sample ' intervention: request form, go to
,http J/wWww.azcec. gov/dwrs|ons/utllltres/forms/lnterven pdf.

if- you mtervene, and wish to present testlmony and assocrated exhibits at the hearmg, you must, by
each intervenor testimony deadline established in the Praocedural Order setting the hearing for this

‘matter: (1)-reduce your testimony and associated exhibits to wrrtmg/letter—srze documents, (2) file the
original and 13 copies of your testimony and exhibits with the Commission's ‘Docket Contral Center, and

{3) mail acomplete copy to each  party of record in this case.

ADA/Equal Access Informatron :
The Commission-does not: discriminate on' the basis of dlsabrhty in admission to' its publrc meetmgs
Persons with a disability may request a reasonable accommodation such'as.a sign language interpreter, as
well as request. this document in an alternative format, by contacting the. ADA Coordinator, Shaylin
Bernal, E-mail SAbernal@azcc.gov, voice phone number 602-542-3931. Requests should be made as early
as possible to allow time to arrange the accommodatron :

Publish: Oct. 17 2012.
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AFFIDAVIT OF PUBLICATION

STATE OF ARIZONA )
County of Yavapai ) ss.

I, Marcia Molzan, being first duly sworn on her oath says:

That she is the Legal Advertising Assistant of VERDE VALLEY
NEWSPAPERS, INC., an Arizona corporation, which owns and
publishes the Verde Independent/Bugle, a three times a week newspaper
published in the City of Cottonwood, County of Yavapai that the notice
attached hereto, namely,

PUBLIC NOTICE
HEARING ON THE APPLICATION OF ARIZONA WATER
COMPANY PERMANENT RATE INCREASE

has, to the personal knowledge of affidavit, been published in the news
paper aforesaid, according to law, on 14 day of October, 2012 to 14 day
of October, 2012 both inclusive without change, interruption or
omission, amounting in all 1 insertions, made on the following dates:
October 14, 2012

e M Uzuf

Dated this 26™ day of October, 2012

%M \j/iﬁﬂ%&%

Pubhc

LAURE THOMSON
G, Notary Public - State of Arizona
1 YAVAPAI COUNTY
My Commission Expires
November 26, 2015

My commission expires:

Ney 26, 2015




PUBLIC NGTICE OF HEARING ON THE
APPLICATION OF ARIZONA WATER COMPARY
" FOR A PERMANENT RATE INCREASE
FOR ITS NGRTHERN GROUP SYSTEMS
- (DOCKET NO. W-014454-12-0348)

Summary .

On August 1, 2012, Arizona Water Comipany (*AWC”) filed with the Arzona Corporation Cammission (“Commission”) an applica-

tion reguesting adjustments to 18 rates and charges for utility service provided by its Northern Group water systems, including

i1 Mavajo | !_.akes:de and Overgaard) and Verde Valley (Sedona, Pinewoad, and Rimrock]) water systems. . AWC's rate application
a test year ending December 31, 2011, and requests an increase in revenues of §2,828,874, or approximaiely 27.95 percent

ver (est yew totai operating revenuss. 4 : .

g

in addition to requssting anaverall increase in revenue, AWE's application proposes extension of its arsenic eost recovery mech-
anism (“ACRM") authorization, approved for the Sedona and Rimrock water systems in Decision No. 88400:{October 18, 2003),
ic the Navajo watnr systems, full raie consolidationr of the Sedona system's rates with thosé of the other Verde Valtey systems;
authorization to impiement a Distribution System improvement Charge (“DSIC”) for its Northern Group sysiems; and-authorization
w© implemert Off-Site Facilities Fees of $1,100 and up for new service connections in the Sedona water system's cerwce area
The applicatien aisc mentions continued authorization of a MAP surcharge.

Fora remaonﬂa; customer served by a 5/8" x 3/4" meter, approval of the rates propos‘n” ty AWC would have ths following
impacis on monthly bills with average and median usage:

- . S Change % Change Proposed Bill

Navajo {Lakeside or Overgaard} - v : e :

Average {3,200 galions) $5.32°) -20.31% 531.57

Median (1,200 gallons) R 35.49 30.98% - 523.22
verde Valley {Sedona) . - P

Average (8,800 gallons) ’ $14.28 36.19%: 353.76

Wedian (5,200 galions) . 1 $8.75 25.86% $41.33
verde Valley {Pinewood or Rimrock) ’

Average {3,000 galions) 50.17 0.52% . .- 53359

‘Wiedian {1,200 gallons) . . 5821 4.45% $28.43

Tre Commissions Utiiities Division (“Staff”} is In the process of auditing and analyzing the appiication, and has not'yet made any

recommendations regarding AWC's proposad rate increase. ' The Commission wili determine the appropriate relief to be granted
bzsed on the evidence presented by the parties. THE COMMISSION 1S NOT BOUND BY THE-PROPOSALS MADE BY AWC,
STAFF, OR ANY INTERVENORS; THEREFORE, THE FINAL RATES APPROVED BY THE COMMISSION MAY. DIFFER FROM
AND MAY BE HIGHER OR LOWER THAN THE RATES REQUESTED BY AWC OR RECOMMENDED BY CTHER PARTIES.

How ¥You Can View or Obtain a Copy of the Rate Proposal

Copies of the application and proposed rates are avajtable from AWC at AWC's carporate ofiice located af 3805 N. Black Canyor

Highway, Phoenix, AZ 85015, and at'the Commissicn’'s Docket Controt Center at 1200 West Washington, Phoenix, Arizona. for
public inspaction durvrg regular businsss hours, and on the Internet via the Commissicn's website {(www.2zcc.gov) usmg the
a-Docket funciion: ocaied at the bo*torr of the webpage. '

Arizona Corporation Commission Public Hearing Information
Tne forrm ssxon vn(l hold & marm on U‘H:: maﬁer bﬂamnlr\g May 1’2 20713, at 10:00 a.m., in Hearing Room No. 1 atthe

ona 85007. Public cornments will be taken on the first day of
en pub! c ccrr”wms may be subm.md by maz.xra a letiar; referencing Docket No, W-01445A-12-0348, to: Arizona
Sﬂmcos Section, 1200 West.Washingion. Phosnix, AZ 85007 {f you require assistance, you
ces Section at 1-806-222-7000.

e CSted Dar*'e may participats in this matier by (1) filing for interverition and becoming a formal party to the proceeding: or (2)
ora cmhc cor'm”m Any interested person may Tile written public comments regarding AWC's apphcavon in

tervane, you will receive no further notice of Ine pfscecdmga inthis dobket However, all decuments filed in this
ailabie onling (usually within 24 hours after docksting) at the Commission's website, wwiv.azcc.gov umng thee-
uccr ai mmncp located at the hottomn of {ho website homepaqe RS f:eds are also avqx!ab £ inrough e-Docket.

; do not G intervene if you wantio & _.;:’pnar at the hearing and provide public comment on the appiicaﬁon or if ypu want
vritten comments in the record of the pase. Any interesiad person may file written public comms’)tb regarding AWCs ap-
il DDCK‘SL No. W-01445A-12-0348 at any time.

Any person Of &ntity entitled by law o intervene and having a direct and subsiantial interest in the matier will be permitted io inter-
vene. The granting of intervention entities & person to participate as a party at hearing by presenting sworm evidence and cross-
sxamining oiher party’s winesses, If you wish 1o intervens. you must file an original and 13 copiss of a written motion o intervene
t1 the Commission's Docket Control Center.no {ater than December 37, 2012, and send a copy of the métion © AWC or its

and to all pariies of record. Contact information for AWC and parties of record may be obtained using the Commission’s
<-Docket funciion and Docket Ne. W-01445A-12-0348.

‘Your motion t& intervene must coniain the foliowing:

s is eD be r“ace, if not yonrsn‘f
ort' statement of your intersst in the proceeding (s.g., a custormer 6f AWC, a sharsholder of AWC, etc}); and
ment certifying thal you have mailed 2 ”DD,’ of the motion to intervene 1o’ AWC or its counsal and 1o all parties of record

The granting of motions fo inigrvene is querr‘°d by A.AC. B14-3-105, except that all motions to intervene must be filed on or
before December 31, 2012, ¥ repraseniation by caunse! is raquired by Rule 31 of the Rulss of the Arizona Supreme Court, inter-
vention will be.conditionsd upon the inlervenor obtaining counsel 10 represent the.intervenor. Fora Sarrple interveniion request
form, go to hittp://www.azcc QOV/GIVID[OHQ/UH‘H esfiormsfinterven.pdl.

If you intervene, and wish io present testimony and associated exhibits at the hearing, you must, by each intervenor
{eshmcmy deadline established in the Procedural Order setting the hearing for this matler: (1) reduce your testimony and
associated exhibits io writing/letter-size documents, (2) file the original and 13 copies of your testimony and exhibits with
the Commission’s Docket Control Center, and (3) mai! a complete copy to each party of record-in this case.

Cqu Accc— ¢ Information

< not discriminate on the basis of d'ﬂ”bmty in admissicn 1o its public meatings. Persons with a disabiiity

rekﬂnombie accommodation such as a sign languags interpreter. as well as request this document in an aliernative
he ADA Coordinator. Sh _mail SAbernal@azce.gov, voice Dhone rumber 802-542-2931.

a5 eafly as possi afiow time to arrange the accommodation,

—————— s -



EXHIBIT E



| o

INVOICE
White Mountain Publishing Co.

White Mountain Independent ® Wampum Saver ® Mountain Skies « White Mountain Realty Guide
Offices in Show Low, Springerville and St. Johns
P.O. Box 1570 e Show Low, Arizona 85902 e (928) 537-5721
(Please Include Account Number on Payment)

Arizona Water Company ACCOUNT #50518C
P.O. Box 246 A LEGAL # 6982

Lakeside AZ 85292
DATE: October 17, 2012
Run date: October 16, 2012

Equipment to do Fine Printing — Craftsmen who do it Serving Navajo and Apache Counties

QUANTITY DESCRIPTION PRICE

RE: Public Notice Hearing...Permanent Rate Increase...Northern Group Systems

1 run @ 20” Legal Publication @ $8.02 per inch $ 160.40
2% Tax 3.21
Total $ 163.61

Thank you for ordering this legal advertising inserted in The White Mountain Independent.

Date Invoice Mailed 'C ?[‘ f 7

Date Affidavits Mailed

RECEIVED

0CT 18 35y

E\R’?LAKESIDE OFFICE
LZONA WATER COMPaNy



State of Arizona ) Affidavit of Publication

)ss.
County ~f Navein N

PUSLIC NOTICE OF HEARING ON THE ﬂntain Indep endent

APPLICATION OF ARIZONA WATER COMPANY
FOR A PERMANENT RATE INCREASE
FOR ITS NORTHERN GROUP SYSTEMS
{DOCKET NO. W-01445A~12-0348})

Summary . )

On August 1, 2012, Arizona Water Company {"AWC"} filed with the Arizona Gorporation Commission LbEIHg first du ly sworn depose and say:
(“Commission"} an application requesting adjustments to its rates and charges for utility service provided t of th Whi > N A y:
by its Northern Group water systems, including fts Navajo (Lakeside and Overgaard) and Verde Valley h € hite Mountain Publishin g
(Sedona, Pinewood, and Rimrock) water systems. AWC's rate applicafion uses a test year ending.fier i H

December 31, 2011, and requests an increase in revenues of $2,829.974, or approximately 27.85 per- of the Wh ite Mo u atain In depen d ent?
cent over test year total operafing revenues. wspaper of general circulation published
in addition to reguesting an overall increase in revenue, AWC's application proposes extension of its’ ; Navait .2

arsenic cost recovery mechanism {"ACRM") authorization, approved for the Sedona arnd Rimrock water'Ou n,t} of Nav 4jo, Arizona and that the
s;;s;em; [cr; Decisioln No. 66400 gcttr?ber 1?,3120022, tovthczi N\a/vijo water systemi; fult rate ;:onsolfidationTed Is a true copy of the advertisement as
of the Sedona system's rates wi ose of the other Verde Valley systems; authorization to implement, Thi .

a Distribution System Improvement Charge (*DSIC*) for its Nort?x{em Group systems; and authorization ™ White Mountain In dependent on the
to implement Off-Site Facilities Fees of $1,100 and up for new service connections in the Sedona water

system's service area. The application afso mentions continued autharization of a MAP surcharge.

For a residential customer served by a 5/8° x 3/4* metér, approval of the rates proposed by AWC wouid

have the following impacts on monthiy bills with average and median usage:

S Change | % Change | Proposed Bill
Navajo {Lakeside or Ovargaard}
average (3,200 gallons)  ~ $5.33 20.31% s3157 | )12
Median {1,200 galfons} $5.49 30.98% $23.22
Verde Valley {Sedona}
Average (8,800 gallons} 514.28 36.19% 5$53.76
Median (5,200 galions) $8.75 26.86% $41.33
Verde Valley {Pinewood or Rimrock)
Average (3,000 gallons) $0.17 0.52% $33.59
Median (1,200 gallons) $1.21 4.45% $28.43

The Commission's Utilities Division ("Staff") is in the process of auditing and analyzing the appiication,
and hias not yet made any recommendations regarding AWC's proposed rate increase. The Commission
will determine the appropriate relief to be granted based on the evidence presented by the parties. THE
COMMISSION IS NOT BOUND BY THE PROPOSALS MADE BY AWC, STAFF, OR ANY INTERVE-
NORS; THEREFORE, THE FINAL RATES APPROVED BY THE COMMISSION MAY DIFFER FROM
AND MAY BE HIGHER OR LOWER THAN THE RATES REQUESTED BY AWC OR RECOMMENDED
BY OTHER PARTIES.

How You Can View or Obtain a Copy of the Rate Proposal

Copies of the application and proposed rates are available from AWC at AWC's cerporate office located
al 3805 N. Black Canyon Highway, Phoenix, AZ 85015, and at the Commission’s Docket Control Center
at 1200 West Washington, Phoenix, Arizona, for public inspection during regular business hours, and on
the intemet via the Commission's website {www.azcc.gov) using the e-Dacket function, iccated at the
bottom of the webpage.

Arizona Corporation Commission Public Hearing Information .

The Commission will hold a hearing on this matter beginning May 13,2013, at 10:00 a.m., in Hearing
Room No. 1 at the Commission's offices at 1200 West Washington Street, Phoenix, Arizona 85007
Public comments will be taken on the first day of hearing. Written public comments may be submitied
by mailing a letter, referencing Docket No. W-01445A-12-0348, 1o: Arizona Corporation Commissicn,
Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007. If you require assistance, you
may contact the Consumer Services Section at 1-800-222-7000.

interested parties may participate in this matter by (1) filing for intervention and becoming a formal party
1o the proceeding; or {2) providing written or oral public comment. Any interested person may file written
ublic comments regarding AWC's application in Docket No. W-01445A-12-0348 at any time.

i you do not intervene, you will receive no further notice of the proceedings in this docket. However, afl
dacuments filed in this docket are available online (usually within 24 hours afier docketing) at the
Commission's website, www.azcc.gov using the e-Docket function, located at the bottom of the website
homepage. RSS feeds are also available through e-Docket.

About Intervention . .

You do not need to intervene if you want {0 appear at the hearing and provide public comment on the
application, or if you want to file writien .comments in the record of the case. Any interested person
may file written public comments regarding AWC's application in Docket No. W-01445A-12-0348 at
any time.

Any person or entity entitied by law to intervene and having a direct and substantial interest in the matter
will be permitted to intervene. The granting of intervention entitles a person to participate as a party
at hearing by presenting sworm evidence and cross-examining other party's witnesses. If you wish to
intervene, you must file an original and 13 copies of a written motion to intervene with the Com-
mission's Docket Control Center no later than December 31, 2012, and send a copy of the motion
to AWC or its counse! and o all parties of record. Contact information for AWC and parties of record
may be obtained using ihe Commission’s e-Dacket function and Docket No. W-01445A-12-0348.

Your motion to intervene must contain the following:

1. Your name, address, and telephone number, and the name, address, and telephone number of any
person upcn whom service documents is to be made, if not yourself;

2. A short statement of your interest in the proceeding (e.g., a customer of AWC, a shareholder of AWC,
etc.}; and

3. A statement ceriffying that you have mailed a copy of the motion to intervene to AWC or iis counsel
and to all parties of record in the case.

The granting of motions te intervene is governed by A.A.C. R14-3-105, except that all mofions fo inter-
vene must be filed on or bafore December 31, 2012, f representation by counset is required by Rule 31
of the Hules of the Arizona Supreme Caurt, intervention will he sanditinned vman s iiem om0 10 00

ELIZABETH WHITTIER
NOTARY PUBLIC - ARIZONA
RAVASD COUNTY
Wy Commission Expies
Sacpomber 23, 2018




PUBLIC NOTICE OF HEARING ON THE
APPLICATION OF ARIZONA WATER COMPANY
FOR A PERMANENT RATE INCREASE
FOR ITS NORTHERN GROUP SYSTEMS
(DOCKET NO. W-01445A-12-0348)

Summary
On August 1, 2012, Arizona Water Company ("AWC") filed with the Arizona Corporation Commission

("Commission”} an application requesting adjustments to its rates and charges for utility service provided
by its Northern Group water systems, including its Navajo (Lakeside and Overgaard) and Verde Valley
(Sedona, Pinewood, and Rimrock) water systems. AWC's rate application uses a test year ending
December 31, 2011, and requests an increase in revenues of $2,829,974, or approximately 27.95 percent
over test year total operating revenues.

In addition to requesting an overall increase in revenue, AWC's application proposes extension of its
arsenic cost recovery mechanism ("ACRM") authorization, approved for the Sedona and Rimrock water
systems in Decision No. 66400 {October 16, 2003), to the Navajo water systems; full rate consolidation of
the Sedona system's rates with those of the other Verde Valley systems; authorization to implement a
Distribution System Improvement Charge ("DSIC") for its Northern Group systems; and authorization to
implement Off-Site Facilities Fees of $1,100 and up for new service connections in the Sedona water
system's service area. The application also mentions continued authorization of a MAP surcharge.

For a residential customer served by a 5/8" x 3/4" meter, approval of the rates proposed by AWC would
have the following impacts on monthly bills with average and median usage:

S Change | % Change | Proposed Bill

Navajo (Lakeside or Overgaard)

Average (3,200 gallons) $5.33 20.31% $31.57

Median (1,200 gallons) $5.49 30.98% $23.22
Verde Valley {(Sedona)

Average (8,800 gallons) $14.28 36.19% $53.76

Median (5,200 gallons) $8.75 26.86% $41.33
Verde Valley (Pinewood or Rimrock)

Average (3,000 gallons) $0.17 0.52% $33.59

Median (1,200 gallons) $1.21 4.45% $28.43

The Commission's Utilities Division {"Staff") is in the process of auditing and analyzing the application, and
has not yet made any recommendations regarding AWC's proposed rate increase. The Commission will
determine the appropriate relief to be granted based on the evidence presented by the parties. THE
COMMISSION IS NOT BOUND BY THE PROPOSALS MADE BY AWC, STAFF, OR ANY INTERVENORS;
THEREFORE, THE FINAL RATES APPROVED BY THE COMMISSION MAY DIFFER FROM AND MAY BE
HIGHER OR LOWER THAN THE RATES REQUESTED BY AWC OR RECOMMENDED BY OTHER PARTIES.

How You Can View or Obtain a Copy of the Rate Proposal

Copies of the application and proposed rates are available from AWC at AWC's corporate office located at
3805 N. Black Canyon Highway, Phoenix, AZ 85015, and at the Commission's Docket Control Center at
1200 West Washington, Phoenix, Arizona, for public inspection during regular business hours, and on the
Internet via the Commission's website (www.azcc.gov) using the e-Docket function, located at the bottom
of the webpage.

Arizona Corporation Commission Public Hearing Information
The Commission will hold a hearing on this matter beginning May 13, 2013, at 10:00 a.m., in Hearing

Room No. 1 at the Commission's offices at 1200 West Washington Street, Phoenix, Arizona 85007. Public
comments will be taken on the first day of hearing. Written public comments may be submitted by
mailing a letter, referencing Docket No. W-01445A-12-0348, to: Arizona Corporation Commission,
Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007. If you require assistance, you
may contact the Consumer Services Section at 1-800-222-7000.



interested parties may participate in this matter by (1) filing for intervention and becoming a formal party
to the proceeding; or (2} providing written or oral public comment. Any interested person may file
written public comments regarding AWC's application in Docket No. W-01445A-12-0348 at any time,

If you do not intervene, you will receive no further notice of the proceedings in this docket. However, all
documents filed in this docket are available online (usually within 24 hours after docketing) at the
Commission's website, www.azcc.gov using the e-Docket function, located at the bottom of the website
homepage. RSS feeds are also available through e-Docket.

About Intervention

You do not need to intervene if you want to appear at the hearing and provide public comment on the
application, or if you want to file written comments in the record of the case. Any interested person may
file written public comments regarding AWC's application in Docket No. W-01445A-12-0348 at any time.

Any person or entity entitled by law to intervene and having a direct and substantial interest in the matter
will be permitted to intervene. The granting of intervention entitles a person to participate as a party at
hearing by presenting sworn evidence and cross-examining other party's witnesses. If you wish to
intervene, you must file an original and 13 copies of a written motion to intervene with the
Commission's Docket Control Center no later than December 31, 2012, and send a copy of the motion
to AWC or its counsel and to all parties of record. Contact information for AWC and parties of record
may be obtained using the Commission's e-Docket function and Docket No. W-01445A-12-0348.

Your motion to intervene must contain the following:

1. Your name, address, and telephone number, and the name, address, and telephone number of
any person upon whom service documents is to be made, if not yourself;

2. A short statement of your interest in the proceeding (e.g., a customer of AWC, a shareholder of
AWC, etc.}; and

3. A statement certifying that you have mailed a copy of the motion to intervene to AWC or its
counsel and to all parties of record in the case. )

The granting of motions to intervene is governed by A.A.C. R14-3-105, except that all motions to
intervene must be filed on or before December 31, 2012. Hf representation by counsel is required by Rule
31 of the Rules of the Arizona Supreme Court, intervention will be conditioned upon the intervenor
obtaining counsel to represent the intervenor. For a sample intervention request form, go to
http://www.azcc.gov/divisions/utilities/forms/interven.pdf.

If you intervene, and wish to present testimony and associated exhibits at the hearing, you must, by
each intervenor testimony deadline established in the Procedural Order setting the hearing for this
matter: (1) reduce your testimony and associated exhibits to writing/letter-size documents, (2} file the
original and 13 copies of your testimony and exhibits with the Commission's Docket Control Center, and
(3) mail a complete copy to each party of record in this case.

ADA/Equal Access Information

The Commission does not discriminate on the basis of disability in admission to its public meetings.
Persons with a disability may request a reasonable accommodation such as a sign language interpreter, as
well as request this document in an alternative format, by contacting the ADA Coordinator, Shaylin
Bernal, E-mail SAbernal@azcc.gov, voice phone number 602-542-3931. Requests should be made as early
as possible to allow time to arrange the accommodation.


http://www.azcc.gov
http://www.azcc.gov/divisions/utilities/forms/interven.pdf
mailto:SAbernal@azcc.gov

